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W H Y  T H E  P O R T F O L I O  H A S  P E R F O R M E D  W E L L

WASHINGTON CROSSING ADVISORS WCA EQUITY UPDATE
03



T H E  W C A  Q U A L I T Y  S T Y L E

LOW DEBT PROFITABLE CONSISTENT

STRONG BULL MARKETS

NORMAL & DOWN MARKETS

WASHINGTON CROSSING ADVISORS WCA EQUITY UPDATE
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W H Y  T H E  P E N D U L U M  S W I N G S

GREED
FEAR

For illustrative purposes. WCA buys quality while it is out of favor — and is often paid for that patience when the cycle turns. WCA EQUITY UPDATE
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W H AT  W E  M E A N  B Y  Q U A L I T Y

a di�erent take on an overused
word

QUALITY COMPANIES TEND TO BE

LOW-QUALITY COMPANIES TEND TO BE

WASHINGTON CROSSING ADVISORS WCA EQUITY UPDATE
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T R U T H  I N  A D V E R T I S I N G

WE SAY

DEBT / EQUITY

Rising Dividend 9.7%

Victory 5.5%

S&P 500 19.0%

WE SAY

OPERATING RETURN ON ASSETS

Rising Dividend 12.5%

Victory 13.6%

S&P 500 5.2%

WE SAY

BETA VS. S&P 500

Rising Dividend 0.75

Victory 0.65

S&P 500 1.00

HOW WE KEEP
OURSELVES HONEST

Source: Bloomberg, WCA. Portfolio characteristics as of June 30, 2026. WCA EQUITY UPDATE
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H O W  W E  M E A S U R E  Q U A L I T Y

WCA Quality Grade Debt / Equity Return on Assets Pro�t Consistency* Stock Volatility

11% 18% 41 23%

24% 11% 29 26%

40% 7% 20 28%

42% 2% 11 39%

82% -3% 5 47%

WASHINGTON CROSSING ADVISORS WCA EQUITY UPDATE
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W C A  Q U A L I T Y  I N D E X  C YC L E S  ·  A S  O F  J U N E  3 0 ,  2 0 2 6

Source: Bloomberg, WCA

LEADERSHIP START END MONTHS HIGH QUALITY RETURN LOW QUALITY RETURN

Low Quality Sep 2004 Jul 2007 35 44% 75%

High Quality Jul 2007 Feb 2009 20 -38% -72%

Low Quality Feb 2009 Apr 2010 14 58% 227%

High Quality Apr 2010 Sep 2011 18 10% -23%

Low Quality Sep 2011 Jun 2014 33 79% 120%

High Quality Jun 2014 Feb 2016 20 7% -27%

Low Quality Feb 2016 Jan 2017 11 18% 45%

High Quality Jan 2017 Mar 2020 39 44% -21%

Low Quality Mar 2020 Mar 2021 12 38% 119%

High Quality Mar 2021 Apr 2023 25 12% -17%

Low Quality Apr 2023 — 37 38% 77%

Average cycle 24

Avg. annual return 11.6% 9.6%

Avg. annual risk* 13.9% 27.0%

Return / Risk 0.83 0.36

HIGH QUALITY ·  RETURN PER UNIT OF
RISK

LOW QUALITY ·  RETURN PER UNIT OF
RISK

Higher quality tends to lead in sideways and bear markets; lower quality tends to lead in strong bull markets. *Annual standard deviation. WCA EQUITY UPDATE
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A  R E A L- W O R L D  P R O X Y  ·  H I G H  Y I E L D  C R E D I T  S P R E A D S

High yield spread (OAS) Greed zone (tight spreads) Crisis — fear spikes

0%

5%

10%

15%

20%

2000 2004 2008 2012 2016 2020 2024

Dot-com bust
S&P −47%

GFC ’08
S&P −55%

Euro debt ’11
S&P −18% Growth scare ’16

S&P −13%

Pandemic ’20
S&P −34%

Rates ’22
S&P −25%

Tariffs ’25
S&P −19%

Today 2.67%GREED ZONE — spreads tight, safety unwanted

TIGHT SPREADS = GREED

WIDE SPREADS = FEAR

WHERE WE ARE NOW

Source: Bloomberg US Corporate High Yield Average OAS, monthly, 1996–2026. S&P 500 figures are peak-to-trough total-return declines during each episode. A close-but-imperfect proxy for investor attitudes. WCA EQUITY UPDATE
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W C A  R I S I N G  D I V I D E N D  &  W C A  V I C TO RY  ·  O P E R AT I N G  R E S U LT S

HOLDINGS WITH FORECAST EPS GROWTH

GROWTH RANGE

HOLDINGS WITH FORECAST EPS GROWTH

GROWTH RANGE

WEIGHTED AVERAGE 12-MONTH FORECAST EPS GROWTH WEIGHTED AVERAGE 12-MONTH FORECAST EPS GROWTH

Source: WCA, company filings. Expected growth = Bloomberg analyst survey forecast next-twelve-month operating profit ÷ trailing-12-month actual. Data as of June 30, 2026. WCA EQUITY UPDATE



Q U A L I T Y  &  I N C O M E

debt pro�tability earningsWCA RISING DIVIDEND YIELD

WCA Rising Dividend
S&P 500

Source: WCA, Bloomberg. Portfolio yields are indicative and subject to change. Data as of June 30, 2026. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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W C A  R I S I N G  D I V I D E N D  C U S TO M  B E N C H M A R K  V S .  S & P  5 0 0  TOTA L  R E T U R N  ·  S I N C E  I N C E P T I O N

WCA Rising Dividend Custom Benchmark S&P 500 Total Return

0%

200%

400%

600%

2012 2014 2016 2018 2020 2022 2024 2026

S&P 500 +629%

WCA BM +508% VOLATILITY ·  ANNUALIZED, SINCE
INCEPTION

WCA Benchmark 15.6%

S&P 500 17.3%

Source: Bloomberg, WCA. WCA Rising Dividend Custom Benchmark vs. S&P 500 Total Return, cumulative since inception, May 30, 2011 – June 30, 2026.
Volatility is measured as annualized standard deviation of returns

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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W C A  R I S I N G  D I V I D E N D  C U S TO M  B E N C H M A R K  V S .  S & P  5 0 0  TOTA L  R E T U R N  ·  2 0 2 6  Y E A R -TO - D AT E

WCA Rising Dividend Custom Benchmark S&P 500 Total Return

-8%

-4%

0%

4%

8%

12%

Jan Feb Mar Apr May Jun

S&P 500 +10.2%

WCA BM +4.1%

S&P 500 INTRA-YEAR SWING

→

CUSTOM BENCHMARK PATH

Source: Bloomberg, WCA. Cumulative total return, Dec 31, 2025 – June 30, 2026. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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W C A  R I S I N G  D I V I D E N D  P O R T F O L I O  ·  C O M P O S I T E  P E R F O R M A N C E

Periods ending June 30, 2026 · Inception: May 31, 2011

ANNUALIZED RETURNS (%) 2Q26* YTD* 1 Year 3 Year 5 Year 7 Year 10 Year Since Inception

Rising Dividend (Gross) 5.71 6.11 6.75 7.71 7.28 9.50 10.62 11.55

Rising Dividend (Net of Max Fees) 4.92 4.53 3.59 4.52 4.10 6.26 7.35 8.25

Bloomberg 1000 Value Index TR 8.42 14.70 26.20 17.69 11.73 12.67 12.00 11.33

Bloomberg 1000 Equal Weight TR 12.30 11.23 20.13 14.78 7.60 11.58 12.03 11.25

S&P 500 Index TR 15.20 10.21 22.32 20.60 13.39 16.06 15.49 13.96

Source: Bloomberg, WCA. As presented in the WCA Rising Dividend Portfolio 2Q2026 profile sheet. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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W C A  V I C TO RY  P O R T F O L I O  ·  C O M P O S I T E  P E R F O R M A N C E

Periods ending June 30, 2026 · Inception: October 31, 2007

ANNUALIZED RETURNS (%) 2Q26* YTD* 1 Year 3 Year 5 Year 7 Year 10 Year Since Inception

Victory (Gross) 3.18 4.25 15.05 10.59 8.95 11.57 11.88 9.09

Victory (Net of Max Fees) 2.40 2.70 11.65 7.32 5.72 8.27 8.56 5.86

Bloomberg 1000 Value Index TR 8.42 14.70 26.20 17.69 11.73 12.67 12.00 8.77

Bloomberg 1000 Equal Weight TR 12.30 11.23 20.13 14.78 7.60 11.58 12.03 9.83

S&P 500 Index TR 15.20 10.21 22.32 20.60 13.39 16.06 15.49 10.95

Source: Bloomberg, WCA. As presented in the WCA Victory Portfolio 2Q2026 profile sheet. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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R I S I N G  D I V I D E N D  ·  C O M P O S I T E  R I S K  S TAT I S T I C S

Since inception: May 2011 – June 2026

Alpha Beta Asymmetry¹ Fat Tails² Tracking Error Up Capture Down Capture

Rising Dividend (Gross) 1.30 0.73 −0.15 0.40 6.93 74.5% 76.6%

Rising Dividend (Net of Max Fees) −1.70 0.73 −0.15 0.40 6.94 66.1% 82.9%

S&P 500 TR 0.00 1.00 −0.32 0.70 0.00 100.0% 100.0%

Alpha Beta Asymmetry¹ Fat Tails² Tracking Error Up Capture Down Capture

Rising Dividend (Gross) 3.26 0.71 −0.15 0.40 7.05 80.7% 74.5%

Rising Dividend (Net of Max Fees) 0.20 0.71 −0.15 0.40 7.05 72.4% 81.2%

Bloomberg 1000 Value TR 0.00 1.00 −0.49 2.31 0.00 100.0% 100.0%

Source: Zephyr, WCA. As presented in the Rising Dividend Portfolio 2Q2026 presentation. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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V I C TO RY  ·  C O M P O S I T E  R I S K  S TAT I S T I C S

Since inception: October 2007 – June 2026

Alpha Beta Asymmetry¹ Fat Tails² Tracking Error Up Capture Down Capture

Victory (Gross) 3.05 0.53 −0.11 0.15 9.18 61.1% 60.5%

Victory (Net of Max Fees) 0.00 0.53 −0.11 0.15 9.18 53.4% 66.3%

S&P 500 TR 0.00 1.00 −0.55 0.96 0.00 100.0% 100.0%

Alpha Beta Asymmetry¹ Fat Tails² Tracking Error Up Capture Down Capture

Victory (Gross) 4.73 0.47 −0.11 0.15 10.88 59.5% 52.0%

Victory (Net of Max Fees) 1.63 0.47 −0.11 0.15 10.88 52.1% 58.3%

Bloomberg 1000 Value TR 0.00 1.00 −0.61 1.92 0.00 100.0% 100.0%

Source: Zephyr, WCA. As presented in the Victory Portfolio 2Q2026 presentation. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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P O R T F O L I O  C H A R A C T E R I S T I C S  ·  J U N E  2 0 2 6

As of June 30, 2026

Rising Dividend Victory Custom Benchmark S&P 500

QUALITY

HIGHER IS BETTER

12.5%

13.6%

12.1%

5.2%

LOWER IS BETTER

9.7%

5.5%

9.4%

19.0%

VALUE & INCOME

HIGHER IS BETTER

3.4%

3.2%

3.1%

2.7%

HIGHER IS BETTER

2.3%

2.0%

1.8%

1.1%

≈

Source: Bloomberg, WCA. Portfolio characteristics as of June 30, 2026. EV = enterprise value. WCA EQUITY UPDATE
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T H E  C U R R E N T  R E G I M E

MONTHS AND COUNTING QUALITY-LEADERSHIP CYCLES SINCE 2004 ·  RELATIVE DURATION

35 20 14 18 33 20 39 25 37

High-quality led Low-quality led Current cycle (37 mo.)

Source: Bloomberg, WCA. WCA High-Quality vs. Low-Quality index leadership. Data as of June 30, 2026. WCA EQUITY UPDATE
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C O N C L U S I O N

01 02

03 04

05 06
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D I S C LO S U R E S

21



D I S C LO S U R E S  &  D E F I N I T I O N S
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I N D E X  D E F I N I T I O N S
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STAT I ST I C A L  D E F I N I T I O N S

24


