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Russia’s invasion of Ukraine, and the West’s initial response,
casts a veil over Eastern Europe. This veil of uncertainty can
be unsettling as we confront many unknowns.

Russia Invades Ukraine

Against the urging of the international community, Russian
President Vladimir Putin has initiated a military invasion of its
neighbor, Ukraine. Russia claims self-defense as the basis for
the attack, a claim repudiated by most world leaders and wide-
spread public opinion. The United States claims the invasion
is not about genuine security concerns but President Putin’s
naked aggression and desire for empire.

Western Response

Western countries are responding with sanctions and other
actions, seeking to avoid direct military confrontation. These
sanctions and measures are severe, sweeping, and many are
without precedent.

For example,

1. The United States, United Kingdom, and European Union
froze assets belonging to Russian heads of state, includ-
ing President Putin.

2. The West also agreed to remove Russia from the Swift
messaging system used for international payment flows.

3. Rating agencies cut the rating on Russian debt to junk in
response to Russia’s actions and sanctions.

4. The United States will deny Russia’s two largest banks
from accessing dollars, which hold 75% of Russian bank-
ing assets.

5. The European Union banned Russian flights over Europe-
an airspace.

6. The United States halted technology and semiconductor
shipments to Russia.

7. The U.S., the EU, the U.K., and Canada imposed restric-
tions on Russia’s central bank, hamstringing Russia’s

ability to defend its banks and currency (The Russian ruble
traded down 30% on Monday amid reports many Russians

lined up at banks to withdraw cash).

Potent Sanctions

These are potent sanctions that go far beyond standard mea-
sures seen in the past. Many of these sanctions are so severe
that they will almost certainly impart consequences that will
have far-flung impacts. While most of the sanction’s pain will
be borne by Russia, spillover effects will likely be felt around
the globe. Companies and countries with ties to Russia may
find assets stranded, and already tight supply chains may be
further damaged. Prices of energy and other commodities will
likely rise. And Russia may hasten efforts to create financial
linkages away from the existing international system dominated
by the United States, Great Britain, and Europe.

Likely Impacts

More inflation and weaker global growth are the likely imme-
diate impacts of ratcheting tensions between Russia and the
West. Financial markets should continue to exhibit volatility
near term. Still, some investors may begin to speculate that
volatility may lead central banks to back away from anticipated
tightening, a potential market positive. Others may look to buy
into the market’s recent pullback, especially in higher-quality
names. However, suppose the situation in Ukraine worsens. In
that case, if Russian economic troubles spread, or if financial
markets become fearful of defaults, markets could correct
further. Additionally, if commodity and energy prices spike,
inflationary pressure could intensify. This would complicate
central banks’ task of maintaining financial market liquidity
while simultaneously fighting inflation.

Some Perspective

Times like these create risk and opportunity. History has shown
that war and crisis eventually give way to peace and prosper-
ity. As professionals entrusted with helping to manage wealth,
we find it helpful to look back at past events for perspective.
As you can see from the table on the next page, there have
been many times of conflict and crisis. Each episode brought
uncertainty and fear, causing markets to adjust to facts as they
arose. While past performance does not indicate future results,
the main lesson appears to be that patient investors tended to
be rewarded.
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Gain/Loss (%)

Event Date 1-Week 1-Month 3-Month 6-Month 12-Month
Russia Invades Crimea 14-Feb 0.8 1 2.6 8.3 14.7
Iraqg War 2003 3-Mar -0.5 2.1 15.7 17.4 28.4
9-11 Terrorist Attacks 1-Sep -4.9 -1.1 4.3 6.9 -16.7
U.S.S. Cole Bombing Oct- -1.6 0.1 -4.7 -14.6 -19.6
African Embassy Bombings Aug-98 -1.4 -6.1 2.7 14.6 19.3
Oklahoma City Bombing Apr-95 1.3 2.8 11.3 16.1 27
WTC Bombing Feb-93 1.1 1.9 2.5 4.2 5.4
Iraq Invades Kuwait Aug-90 -3.3 -8.1 -13.5 -2.1 10.2
Invasion of Panama Dec-89 -0.8 -3.7 -3.4 3.7 -6.9
U.S. Invades Grenada Oct-83 -1.5 0.6 -0.7 -5.5 0.7
Beirut Bombing Oct-83 -1.6 0.1 0.7 -5.5 0.8
Falkland Islands War Apr-82 2.1 2.7 -3.7 5.8 34.5
USSR Invades Afghanistan Dec-79 0.3 54 -7.8 6.4 25.7
Iranian Hostage Crisis Nov-79 -1 3.2 11.4 3 25.9
Kent State Shootings May-70 -2.5 -4.4 -4.1 2.2 26.8
U.S. Bombs Cambodia Apr-70 -2.9 -6.4 -4.9 2 27.9
Pres. Kennedy Assassinated Nov-63 2.2 3.1 8.3 12.7 20.5
Cuban Missile Crisis Oct-62 -1.9 7.6 17.2 245 32
Suez Canal Crisis Oct-56 1.6 -4.3 -4.1 -1.4 -11.5
Korean War Jun-50 -7.6 -8.7 1.2 4.9 1.2
Pearl Harbor Dec-41 -2.7 0.3 -9 -5.6 3.7
Germany Invades France May-40 -13.5 -25.8 -16.1 -6 -22
Average -1.7 -1.7 0.3 4.2 10.8
Median -1.5 0.2 0 3.9 12.9
Positive Return (%) 32% 59% 50% 68% 77%
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Conclusion

It has been said that war is the ultimate human failure, some-
thing utterly useless and unnecessary. But we have seen it
before, unfortunately. The severity, scope, and nature of this
past weekend’s sanctions will likely have long-lasting implica-
tions in shaping international financial relations and systems.
The next few days will be instructive, as more will be revealed
and the extent of damage will be assessed. In the near term, a
return to “normal” will prove challenging if the Ukraine situa-
tion deteriorates, if financial conditions tighten, and if spillover
effects of sanctions ripple out into the global economy. Looking
further out, the impact of potent sanctions will begin to be felt
immediately in some cases and, in others, with a lag.

We are hard-pressed to see any winners from continuous and
intensifying hostilities. This fact, and the fact that all people ul-
timately desire peace, provides a hopeful basis for an eventual
resolution to the war in Ukraine. In the meantime, we pray for

those affected and hope for the peaceful resolution of troubles
in Eastern Europe.

Washington Crossing Advisors, LLC | A Subsidiary of Stifel Financial Corp. | www.washingtoncrossingadvisors.com
18 Columbia Turnpike | Florham Park, New Jersey 07932 | (973) 549-4168 | (800) 342-2325



WASHINGTON
CROSSING

Disclosures ADVISORS

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete
summary or statement of all available data, nor is it considered an offer to buy or sell any securities referred to herein. Opinions expressed are
subject to change without notice and do not take into account the particular investment objectives, financial situation, or needs of individual
investors. There is no guarantee that the figures or opinions forecast in this report will be realized or achieved. Employees of Stifel, Nicolaus &
Company, Incorporated or its affiliates may, at times, release written or oral commentary, technical analysis, or trading strategies that differ from
the opinions expressed within. Past performance is no guarantee of future results. Indices are unmanaged, and you cannot invest directly in an
index.

Asset allocation and diversification do not ensure a profit and may not protect against loss. There are special considerations associated with
international investing, including the risk of currency fluctuations and political and economic events. Investing in emerging markets may involve
greater risk and volatility than investing in more developed countries. Due to their narrow focus, sector-based investments typically exhibit
greater volatility. Small-company stocks are typically more volatile and carry additional risks since smaller companies generally are not as well
established as larger companies. Property values can fall due to environmental, economic, or other reasons, and changes in interest rates can
negatively impact the performance of real estate companies. When investing in bonds, it is important to note that as interest rates rise, bond
prices will fall. High-yield bonds have greater credit risk than higher-quality bonds. The risk of loss in trading commodities and futures can be
substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial condition. The high degree
of leverage that is often obtainable in commodity trading can work against you as well as for you. The use of leverage can lead to large losses as
well as gains. Changes in market conditions or a company’s financial condition may impact a company’s ability to continue to pay dividends, and
companies may also choose to discontinue dividend payments.

All investments involve risk, including loss of principal, and there is no guarantee that investment objectives will be met. It is important to review
your investment objectives, risk tolerance, and liquidity needs before choosing an investment style or manager. Equity investments are subject
generally to market, market sector, market liquidity, issuer, and investment style risks, among other factors to varying degrees. Fixed Income
investments are subject to market, market liquidity, issuer, investment style, interest rate, credit quality, and call risks, among other factors to
varying degrees.

This commentary often expresses opinions about the direction of market, investment sector, and other trends. The opinions should not be con-
sidered predictions of future results. The information contained in this report is based on sources believed to be reliable, but is not guaranteed
and not necessarily complete.

The securities discussed in this material were selected due to recent changes in the strategies. This selection criterion is not based on any mea-
surement of performance of the underlying security.

Washington Crossing Advisors, LLC is a wholly-owned subsidiary and affiliated SEC Registered Investment Adviser of Stifel Financial Corp
(NYSE: SF). Registration with the SEC implies no level of sophistication in investment management.
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